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Cash Market Segment
September 03, 2020
Circular No. : MCCIL/ECM/1751/2020

Sub: Levy of penalty for short/ non collection of margin from clients in cash market segment.

This has reference to SEBI circular no. CIR/HO/MIRSD/DOP/CIR/P/2019/139 dated November 19,
2019 read with SEBI circular no. SEBI/HO/MIRSD/DOP/CIR/P/2020/146 dated July 31, 2020 and
MCCIL circular no. MCCIL/ECM/1596/2020 dated March 24, 2020 & circular no.
MCCIL/ECM/1722/2020 dated July 31, 2020 on Collection and Reporting of Margins by Trading
Member (TM) / Clearing Member (CM) in Cash Segment.

Consequent to the implementation of new framework of acceptance of securities as margin by way
of pledge / re-pledge mechanism through the depository system, based on the feedback received
from the members effective September 1, 2020, there has been a system congestion due to large
number of client securities being pledged in TMs/CMs/CCs systems. This has restricted the ability of
the members to comply with the requirements of collection of margins.

In view of the same, it has been decided to not levy penalty for client margin short/non collection
and reporting in Cash market segment. This provision shall be applicable for a period of 15 days i.e.
from September 1, 2020 to September 15, 2020 to facilitate a smooth transition for members to the
new system.

All members are hereby advised to take note of the same.

For clarifications, members may contact Clearing and Settlement Team on 022 — 61129000
(Extension 9074/9075) or send an email at settlement@mclear.in.

For and on behalf of
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Shweta Bhatt
Manager

Metropolitan Clearing Corporation of India Limited
Regd. Office: 4th Floor, Vibgyor Towers, Opp. Trident Hotel, Plot No. C62, Bandra Kurla Complex, Bandra (East), Mumbai - 400 098
Tel: +91-22-6112 9000 o Fax; +91-22-2652 5731 ¢ URL: www.mclear.in ® Email: info@mclear.in ¢ CIN: U67120MH2008PLC188032

I W w.mclear.in


mailto:settlement@mclear.in.

